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Flrst Year B.Com. Degree Examlnatlon September 2019
Part Il o
Paper v FINANCIAL ACCOUNTING

(2006 Admlssmn onwards)
"I‘irr'le:'IS'Hour'As : ) o E . ' . 3 Max. Marks:100
SECTION - A~ | |
~ (Answer any ten queetiens; Each‘questieh carriee_z_ marks)
1. What is 'moriey.:rheaeerement cencept?
. 2. What is convention of'jdi-s:c;lo‘sure? e
3. ‘What is marshahng of balance sheet’? -
4 'How closing stock is treated whlle preparmg flnaI accounts'?
5. Whatis etror of prlne|ple’?
6 : VWhat is generaI ledger? .
7. | Defme deprematlon.
8. 3 What is single entry system’?
9 What is consngnment mwards’7 |

10. What is Iegacy?_ '
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“11. What is contingent !iabiift_y?
12. Whatis depletion?

o (10 x 2 = 20 Marks)
SECTION-B - | |

(Answer any eight questions. Eéch qUeétion carr_fes 3 marks)

13. Wﬁa_t_are’the \objectives of acéou‘ﬁtihg’?

14. What are the-oéﬁse's of depreciétion? |

15.' State the feat_ulres of sectional balanr_:ing system.

16. Explain thé de{mﬁeri'ts of éingfe-entry system.

17, ‘Staté' the Various_accounts:mai'ntained by ihe consignor.

18. What are the ob'ject.ives' of branch _acéolunting"

19..- What are the different typesof}assété? ‘

'20.‘ ‘The trial bélanée of.Aru'nr Ltd 'sh_c-)wed a difference df Rs 580 (excess de-b_it_)_.vft was |

books, the following errors wera discovered. You are required to pass suitable
rectifying journal entries. - ' _ o

| (@) Rs 540 received from Mahu was postéd to the debit of his account

(b} Rs 100 'béing purchases returns was posted to thé debit of pu’rChas‘es
‘account. : ' ' . S

| (c) Discount Rs 200"received entered in the cash book was not po‘stéd to the
~ ledger. L . : P

(d) Rs 574 paid for repairs to motor car was debited to the motor car éCcou_nt as
Rs174 . -~ '

(e} Asale of Rs 350 to Hari was entered in the sales book as ‘of Rs 530
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21.

22,

23,

24.

From thé following details, calculate total sales made during the year 2018 |
Debtors (1_‘—1-2.018) —Rs 17425 N o

Debtors (31-12-2018) —Rs 15300

Cash received from debtors — Rs 49200

Sales returns — Rs 3700

Bad debts — Rs 2500

Discounts—Rs 1800

Bilis receivable — Rs 5000

Cash sales — Rs 12000

A conSigned- to B 100 cases of tea costing Rs 100 per case. Hé paid Rs 1000 as |
freight and cartage, B could take delivery of only. 90 cases since 10 cases were

" lost in transit. He paid Rs 2000 as unloading and carriage charges. At the end of
- the year, he reported that he has.sold away 80 cases at Rs 150 per case.

Calculate the value of abnormal loss. -

A company pu;chased 10 identical maéh_ines"on JanUary 1 at a cost of Rs 11000

each, with each having a zero scrap value and an average life of 5 years. At the -
end of the 2™ year, the company sold one machine for Rs 6000 and purchased
another for Rs 14000 in' the beginning of the 3" year. Journalize the above
transactions in the books of the company for the first 3 years. ' i

Calculate the amount of subscription- to be credited to !hcbme rand Expenditure

account for the year ending 31-12-2018.

Subscriptioh,recei\_/ed as per réceipfs'and,payments a[c_:-—— Rs 20000

 Subscriptions received in advance for 2019' — Rs 1700
Subscription outstanding as on 31-12-2016— Rs 1200
- Subscrlption feceived in advance for 2018 du;ing 2017 -— Rs 900

Subscription outstanding on 31-12-2018 — Rs 800 |
’ (8 x 5 = 40 Marks)
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SECTION - C

(Answer any two questions. Each questien carries 20 marks)

25 Expialn the different systems of accoun’ung for branch? 7 '

26. From the foifowmg balances of Mr Balu prepare Tradmg, Profit and Loss
Account for the year ended 3 1- -12-2018 and a Balance Sheet as on that date:

Debit Balances Rs Credit Balances Rs L e
Drawings S - 1700 Creditors | 2000 g
~ Plant and Machmery o 12000 Sales . 4200 . "
‘Horses and Carts 2600 Interest : . 1350
Debtors . : - 3600 Commission . - 1600
Purchases ' 2000 Capltai : - 20000
Wages . = 800 - |
Cash at bank 2600
Salaries : . 800
- Repairs o 190
. Opening stock ) - 1600
Rent - - 450
Misceilaneous expenses 150
Bad debts - , | 500
Carriage inwards 160
Adjdstment's: | _
1. Closing stock — Rs 1600. _
2. Deprec;ate Plant and Maohmery by 10% and horses.and carts by 15A
3. Allow mterest on capital at 5% p a *
o \
4. Rs ’150 is due for wages
5. ‘Pald rent Rs _150 in advance
6. Accrued interest —Rs 150 B
" 7. Commissmn recelved in advance — Rs 200
8. lnterest on drawings — Rs 100 -
9. Further bad debts — Rs 200.
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27. Kishore keeps his bocks under singe entry system and the following information

is available ‘ : o
, ~ Particulars - 1-1-2018 31-12-2018
Furniture - 200 200
Stock - 2800 3050
Debtors S 2100 - 3400 .
Cash - ' : - 150 200
Creditors ‘ , 1750 . 1900 -
Bills Payable: j . ‘ - 300
Loan _ : - ' 500
Investments - o T 1000

‘He has drawn out of the business Rs 500 during the year. Write off 10%
depreciation on furniture and make a provision for bad debts at 10% on sundry
debtors. - o : _
Prepare:
. (a) Statement of affairs as\on.1-1-'201'8
" (b) Statement of affairs as on 31-12-2018.
~{c) Statement of Profit for the year ended 31-12-2018
- (d) Adjusted statement of affairs as dn_ 31—12-20'18 o

28. From the following trial balance;of-Chaithanya cl_ub, prepare lncor]’ie and
',Expenditure'a/c-_and Balance Sheet. L '

.. Particulars ~ Dr Cr
General fund — y ' 4 30000
Cash in hand e 2000 R
Cashatbank . 3000
Sundry debtors : 2400 .
Sundry. creditors . R S ] 1500
Loan @15% (1-4-2018) . o 20000 -
- Furniture and fixtures - 10000 - . =
Club house C o 40000. -
Stock of cigar (1-1-2018) 500
Rent = | © 8000
‘Rates, Taxes and Insurance - 600
Secretary’s Honorarium _ 1200
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Entrance fees - J 1000

Subscription received in - , , 1500
advance ' S .
Steward's and Servants wages - 5800
Extension of club house 10000
~ Printing and stationery o 1000
. Law charges o 500 :
‘Annual subscnptlons . 30000 s
Card and Billiard room receipts - 4000 |
‘Washing of livery's and sundry’s - 1600 -k
‘Wines, cards and cigars sold - 5000 S o
Repair to club house and 400 | !
- furniture ' ) '
Conversion expenses . - 1000
“Wine cards and cigars - 4000
purchased | : ,
Interest on loan . .. 1000 ' _
: Total o e ' 92000 - 92000

Addltional Information

2.

Stock of cigars Rs 400, wine Rs 600 on 31-12-2018

| .Subscrlptlon for 201 8 outstandmg Rs 2000

‘Write off depreciation at the rate of 10% on furhi'ture and 2% on club house

including the extension.

(2x20=40 Marks)
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